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     Directors’ Report 

The Directors are pleased to present accounts of the Company for the nine months ended 

March 31, 2020.

Business Review 

During the 3rd quarter ended March 31, 2020, sales have shown a minor growth of 6.3% as 
compared to the corresponding quarter of 2019. However, the cost of sales has decreased by 
7.2% during the quarter ended March 31, 2020. Further with the continuation of the Company 
policy to channelized sales discount to the end customer at a minimum level as well as strict 
cost controls, your company has achieved the gross profit margin of 31.5% as compared to 
21.5% in the same quarter last year. 

Selling and distribution expenses have decreased by 3.1% due to reduction in promotional 
activities for existing as well as new products. Administrative expenses have increased by 10.8% 
which are in line with the current inflation in Pakistan. Other income of the company has 
reduced by 20.5%; however, the recent depreciation of Pak Rupee in the month of March 2020 
has increased our other expenses by 8 times from the corresponding quarter due to booking of 
marked to market exchange losses for Japanese loan.

The Company has closed this quarter on the same earning per share of Rs. 0.09 which was there 
in the corresponding quarter of 2019. Nevertheless, the earning per share for the nine months 
ended March 31, 2020 is Rs. 4.09 against the loss per share of Rs. (6.33) during the 
corresponding period of nine months ended March 31, 2019.

Future Outlook 

With the rise of Pandemic COVID-19 and the spillover effects from the global recession on under 
developing countries like Pakistan. We foresee a dull economic activity as well as adverse 
impact on the supply chain during the fourth quarter to be ended June 30, 2020 with some 
relief measures from the government as well. Despite the unfavorable business and economic 
condition, the Company and its staff is highly committed to not only fight against COVID-19 but 
also to achieve the targets for sales and profitability.

Karachi  
Dated: Apriil 22, 2020 

On behalf of the Board

Hanif Sattar
Chief Executive Officer
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